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v" Summary of Monetary Policy Statement-MPS: High 287.50 | Close-LDC
Fiflserves ol e s v There has been a significant decline in sales volumes of Low | 284.00 287.85
FE-25 Import Financing Feb2023 | USDmn | 1,147.00 automobiles and POL in recent months. Similarly, the Close | 284.50
$BP Forward)Swap Position lan,2022 | USDbn | (5,60) contraction in LSM accelerated in January to 7.9% vyly. DAILY USD/PKR SWAP YIELDS-%
. . . ; Swap
Net Internatonal Reserves-NIR(EST) | 24:Mar23 | USDbn | (28.46) cumulatively; LSM output is down by 4.4% during 7MFY23 when PERIOD | SWAP :hange N Implied
: . . . remiums| by vield
Kerh USD/PIR GA | Bid/ask | 290.00/294,00 compared with corresponding period of last year.
ReslEfectve Exchange e EER | Feb, 03 | s 86.45 v In February 2023, the CAD only $74mn and the cumulative 1-Week 10450| (0.0030)] 23.75%
Rshn il court 04 e I deficit now stands at $3.9bn in 8MIFY23, about 68% lower from 2-Week | 1.9500  (0.0816)) 22.50%
N the same period last year. This mainly reflects the contraction in 1-Month|  3.6000| 0.1183] 19.61%
cobeliameiol | wWan | e | 0T imports, which continues to outweigh the combined decline in 2-Month|  5.7000 | 0.7910| 16.85%
- s | % 50 remittances and exports. Importantly, workers’ remittances 3-Month|  7.8750 |  0.7783| 16.01%
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”~ - have slightly recovered on m/m basis in February and the 4-Month|  9.2500  0.8570 | 14.53%
CPI- (MoM Mar, 2023 % .
momentum is expected to continue in coming months. 5-Month| 10.8750 1.1996| 13.98%
CPl-Urban-YoY Mar, 203 % 3.00
v" The MPC views that the fiscal outcomes during 7MFY23 have 6-Month| 13.0000 1.5050 | 14.05%
(Pl-Rural-YoY Mar, 203 % 3890
been encouraging in the context of achieving macroeconomic 9-Month| 14.0000| 0.1863| 11.40%
PAK CPI-YoY munus US CPIYoY | 35.40%-6.00% | % .40 - . . . .
stability. The fiscal deficit was contained to 2.3% of GDP during 1-Year | 16.5000 0.1848 | 10.48%
Broad Money Supply-M2 Growth: . . . .
7MFY23 compared to 2.8% in the same period last year, while MONEY
1ul 2270 17 Mar Market-IViM - -
M Groutof 1 bl 18 the primary balance posted a surplus of 1.1% of GDP against a Rotec e S Apr-==
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from $BP B and development spending.
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Private Sector Credit-PSC Rsbn | 22132 v' M2-Growth showed a slight uptick in February, primarily due to
i} KIBOR AND PKRV RATES| Apr-23
Gowt. Foreign Commercial Banks B Wm 20000 a significant expansion in NDA of the banking system. This was (%)
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Policy Rate
PSC decelerated sharply to 11.1% in February 2023 from 18.6% 1-M 21.17 21.30
$BP Policy Rate A-BYD | % 20.00 . .
in February 2022. On a monthly basis, PSC recorded a 3-M 21.64 21.46
$BP O/N REPO & Reserve REPORate | Floor & Celling | % | 19.00-20,00 contraction for the 2™ consecutive month in February. This 6-M 21.73 21.25
P PRminus USDFED FundRate | 2000%475% | % 1525 contraction was due to retirement in FI and consumer loans, 12-M 21.74 2128
. while working capital loans saw a marginal seasonal uptick Pakistan Investment Bonds-PIB
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v' As the MPC had anticipated, national CPI inflation further rose Vields-%
Foreign Direct livestment-FDI MFY-23 | USDmn| 78440 R
to 35.4% in March 2023, resulting in average inflation of 27.3% 3-¥rs 18.0500 |18.90) 18.80
Home Remittance SMF-23 | USDbn | 17.994 5-Y 13.8000 |15.90( 15.80
during 9MFY23. The MPC noted that the surge in inflation was i
Trade Bal$/) WRB | USDbn | (1909 _ _ 10-¥rs-
529 broad-based, though a large part of it was contributed by food Fixed 12.9500 115.00) 14.20
CAB-S/(D 8MFY-23 | USDbn 3.86 . ;
o B4 and energy components. This reflects the pass through of Floating | 17.8255 | 102 |101.75
Special Convertible Rupee Account- . . . Lo
oA increases in taxes and duties, unwinding of untargeted energy 15-yrs* - 15.18
SCRA-Cumulative inflow/(outflow) | July 22t date | USDbn | (95.08) subsidies and the recent exchange rate depreciation. 20-yrs* _ 1519
ST bl | W2 | 0| (L5 Importantly, core inflation has risen to 18.6% in urban and Market Treasury Bills-MTB
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23.1% in rural baskets, indicating the 2" round impacts of the - S-Apr23 S-Apr23
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ihiltes above-mentioned adjustments. Yields-%
. . . 3-M 21.9997 |[21.95( 21.90
Govt, Domestic Debt & Liailties | Asat31-12023 | Rstm | 3486 v’ To anchor these expectations, the MPC views its current
. i ¢ te to k the RIR i 6-M 21.9789 |[17.15| 16.80
monetary policy stance as appropriate to keep the in
External Debt Asat31-12-2002 | USDbn | 126,345 N . . . 12-M 218898 |17.15| 16.80
positive territory on a forward-looking basis.
Central Deht Asat31-1-2023 | Rstn 54.942 Note: * The secondary yields for 15 & 20-
v’ After analyzing, all the above macroeconomic indicators, MPC years Bonds are not available, so instead of

decided to raise the PR by 100bps to 21.00%.

leaving it blank, we inputed PKRV Rates.
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