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ECONOMIC NEWS 

 Summary of Monetary Policy Statement-MPS  

 Real Sector The latest data showed a gradual pick-up in 

economic activity. The initial estimates of major Kharif crops 

turned out better than the MPC’s earlier expectations.  

 In particular, textile, food, automobile and allied industries have 

recorded significant growth during 2MFY25, which is expected 

to gain further momentum in the coming months. This 

assessment is supported by increasing imports of raw materials 

and machinery, improving business confidence, and easing 

financial conditions. Better prospects of commodity producing 

sectors and easing inflationary pressures are also expected to 

support services sector.  

 Overall, the MPC expects real GDP growth in FY25 to be better 

than its earlier assessment, while remaining in the range of 

2.5% – 3.5%. 

 External Sector CAB posted a surplus for the 2nd consecutive 

month in September 2024; narrowing the cumulative deficit to 

$98 million in Q1FY25. Despite a substantial increase in imports, 

robust workers' remittances and higher exports helped contain 

the deficit. On the financing side, foreign investment recorded a 

slight uptick in September. These developments, along with 

receipt of the 1st tranche under the IMF program, helped in 

further build-up of SBP’s FX-Reserves to $11.2bn as on October 

25, 2024.  

 The MPC, nonetheless, assessed that relatively higher workers’ 

remittances and exports will help keep CAD within the 

projected range of 0% – 1% of GDP.  

 Fiscal Sector During Q1-FY25, the fiscal and primary balances 

posted surpluses of 1.4% and 2.4% of GDP, respectively. This 

improvement is mainly explained by record high SBP profit, 

which substantially increased the non-tax revenues.  

 Money and Credit M2 growth increased slightly to 15.2% y/y as 

of October 25, with noticeable changes in its composition since 

the last MPC meeting. Specifically, the net budgetary borrowing 

from the banking system declined considerably, while banks’ 

credit to the non-Govt. sector increased. After the receipt of 

SBP profit, Govt. reduced its borrowing from banks and also 

initiated buy-back operations of its outstanding debt securities. 

This created additional room for banks to extend PSC.  

 Inflation Since the last MPC meeting, inflation eased 

significantly and fell close to its medium-term target range.The 

headline inflation (y/y) dropped to 6.9% in September and 7.2% 

in October, from 9.6% in August 2024.  

 MPC now expects the average inflation for FY25 to be 

significantly lower than its previous forecast range of 11.5% – 

13.5%. 

 Conclusion After analyzing all the above macro economic data, 

SBP decided the PR by 250bps from 17.50% to 15.0% 

respectively. 

 

 

 

 

 

 

 
 
 
 
 

 
 
 

 

 


