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DAILY C&M MARKET REVIEW

FOREIGN EXCHANGE-FX-MARKET: Ready Rates-PKR 11/2/2021
v' Today, in interbank session, PKR appreciated by 23paisa against the yesterday’s close at Rs159.31 to Open 159.33
Rs159.08. High 159.33 |Last Day Close!
v" During the day, USD/PKR traded within the range of 27paisa from low at Rs159.06 to high at Rs159.33. Low 159.06 | LDC:159.31
16150 Close 159.07
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SBP Modernizes Foreign Exchange Regulations to facilitate Start-ups, Fintechs and Exports l T A T T TG |
v' Yesterday, SBP has notified revisions in chapter-20 of the FX Manual to facilitate Start-ups, Fintechs and s e W fyn
Il
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v' SBP, after approval of the Federal Government, has introduced three new categories of investment o
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abroad under its revised policy governing equity investment abroad and banks have been authorized to —
allow remittances under newly introduced categories. Fem e e F'Xe:m‘ " YT ey e
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v'  1- Establishment of Holding Company abroad by residents for raising capital from abroad: P——— POV R .
v'  2- Establishment of subsidiary/branch office abroad by export oriented companies/ firms for “_Emm;m' — = :
promoting exports: . . Foreig Direct vestment-FDI B0 [ USDmn | 9260
v' 3-Investment abroad by Resident Individuals: —— v e
Investment in Mutual/Private Funds in Pakistan by Non-Residents: CABCAD) WO || 13
v' With an objective to attract investment in the country, SBP has allowed the trading of units of funds mas;,;fsép W'm P
quoted at Stock Exchange, including ETF, REIT and close-end mutual funds, through SCRA and PKR S lHF‘f-Iﬂ."El oo o
version of NRVA. These account holders have also been allowed to invest in units of Mutual Funds I, :
GOVT, Cireulr Debt & External Lobities
registered as OES under the management of AMCs licensed by SECP to provide asset management ot ot e s | om | ue
services. (You can read the whole notification at https://www.sbp.org.pk/press/2021/Pr-10-Feb-21.pdf) ——— w0 | 0w |
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KIBOR AND PKRV RATE (%) 11-Feb-21
Tenor KIBOR-% PKRV Rates-% MONEY MARKET-MM:
T-wonth 5.96 712 ECONOMIC-DATA:
et e e MARKET TREASURY BILLS-MTB AUCTION REPORT & RESULT:
12-Month 7.50 7.80 v' Yesterday, SBP held its MTB Auction for FY-20/21. Where target amount was Rs550.0bn while the maturity amount was
pakistal '“3":":'2'1"‘"‘"'":;'f'F";ﬂ Rs504.0bn. The total bid participation amount was recorded almost double from the target and maturity amount
Period CTTCT N PR R Rs1.28trn that is divided into 3, 6 and 12-month tenor Rs403.62bn, Rs774.67bn and Rs102.80bn respectively.
Py eldss T e expect that the ut-off Yield for 3, 6 and 12-months tenor rose by 5bps, 36bps an ps from 7.16% to 7.21%,
Yields % v W hat the MTB C ff Yield for 3, 6 and 12 h by 5bps, 36b d 120bps fi 7.16% to 7.21%
3-¥rs 8.4999 9.00 8.90 7.49% to 7.85% and 7.80% to 7.90% respectively.
- - ut the Govt. accepte the amount was more than the target an maturlty amount Rs . n that is distributed into 3,
e T B B BT T v ButtheG d th han th d [ Rs662.83bn that is distributed into 3, 6
Floating 75498 102 | 101.75 and 12-month tenor Rs161.21bn, Rs496.42bn and Rs5.20bn respectively.
15'"5": 10.0000 10.31 v" The MTB Cut-off Yield rose by 2bps in 3Months tenor from 7.16% to 7.18% while in 6 and 12-month tenor MTB Cut-off
Zo'vw; .,k,tﬁasf,ifv ST ,1,,0'52 yield remained un-changed respectively.
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Yields-% Bid-% Ask-%
3-M 7.1799 7.17 7.15
6-M 7.4500 7.42 7.40 — - —
12-M 7.7989 7.74 7.70

Note: * The secondary yields for 15 &
20-years Bonds are not available, so

instead of leaving it blank, we M2-GROWTH:
i ted PKRV Rat .
,,,0,,!:::“:”” scouumc:u;:mns v' SBP issued the numbers of Broad Money Supply for the week ended 29" January 2021. According to the SBP, M2 posted
Hems baiod  Unt e the positive growth of 3.48% slightly lower as compared to last year positive growth of 3.52%.
ot L — - v" On WoW basis, M2 rose by 0.95% as broad money advanced by Rs282.30bn from Rs529.27bn to Rs811.57bn.
re———— = M v’ M2-Growth measured with the sum of Net Foreign Assets-NFA & Net Domestic Assets NDA:
Serive i g SP O | wen o | wm ¥v" NFA includes FX-Reserves while NDA includes Credit to Govt. & Non-Govt. Sectors borrowing and other net Items (liability)
CPI [Ya¥) Jamuary, 2001 % 565 reSpeCtiVer.
CPI- {MoM) January, 2001 % 420 . . . . .
- w5 | v" NFA advanced by Rs108.72bn from Rs486.73bn to Rs595.46bn mainly due to increase in FX-Reserves figure, While NDA
oy | mmanm | s | w0 increased by Rs173.58bn from Rs42.54bn to Rs216.11bn mainly due to increase in Net-Govt. Sector Borrowing by
P CP-Yolt munus US CPH oY 565%-1.36% % 129 R5159.48bn respectlvely.
M M2-Growth For the WoW Change
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Net Govt. Sector Barrowing Rsbn 1820 5.00 M2-Growth figure made Current Previous PKR-Rs %
GOVT. Borrowing for budgetary support from S3P Rsbn | 28308 aoe S.No with 2-Components 29-Jan-21 | 22-Jan-21 | Change | Change

Net Foreign Assets of the

Creditto Private Sectar-Ya¥ Rsbn | 28346 200 —— M2 Figure % 595.46 486.73 108.73 22.34

1 | Banking System

Gont. Foreign Commarcial Banks Borroming 10F-20/21 UsDma | 13670 Net Domestic Assests of the
\Palicy Rate i 2 Banking System 216.11 42.54 173.57 408.02
09 Poliy e 021D % 10 - . o oy Total " 811.57 | 52927 28230 53,34
S8 OINREP08 fesre FEP0 e Prklelig | % | 600800 v On MoM basis, M2-Growth rose by 0.06% as broad money advanced by Rs460.0mn from last month Rs811.57bn to
58P Policy Rate minus USD FED Fund Rate 100%0.25% % 675 b
1-Year KIBOR minus 1-Year LBOR 7150%0.31% % 119 R581111 n.
— v" NFA advanced by Rs83.80bn from Rs511.66bn to Rs595.46bn mainly due to increase in FX-Reserves figure, While NDA
Standrd §oors fatrgdueot | Fak |8 decreased by Rs83.34bn from Rs299.45bn to Rs216.11bn mainly due to decline in Other Items-Net and Net-Govt. Sector
Moody's Rating & Outlook Rank B3-5table . . .
T—— Borrowing by Rs146.31bn and Rs110.58bn but that negatively affect mostly washed by surge in Non-Govt. Sector
St Energig it e ufbll | s | 15 Borrowing by Rs173.55bn respectively.
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e Comerthle e Artuot e SCRA - ;ZZ s.No with 2-Components 29-Jan-21 | 25-Dec-20| Change | Change
SCRA-Cummative | L1y 20ToDate: _USDM [454.12) Net Foreign Assets of the
SCRA-T-Bl & PIB's Uy 20Todate | UsDma | (15557 iz: ——Mz-Figure-t 1 | Banking System 59546 R 83.80| 1638
SCRAT-Bls & PI's Feb-21 UsDma | (652 - Net Domestic Assests of the 216.11 299.45 (83.34)| (27.83)
(100) anuary 2 |Banking System i L
US-LIBOR Rate 9,212021 (2.00) Total 811.57 811.11 0.46 0.06

Today MM initiated the market at 7.25% and traded whole day within the range at 7.25%-7.90% and closed at 7.75%.

Tenor Units | LIBOR Rate
ECONOIVIC DATA RELEASED DURING THE LAST 24-HOURS

3_M0nth % 0_20250 Date Event Im pact Actual Forecast Previous
10/2/2021 MZ-Growth for 29 Jan 21 LOww 3.48°% 2.309% 2.53%

6-Month % 0.20800 10/2/2021 3-Month MTEB Cut-off Yield MEDIUM 7.18% 7.21% 7.16%
10/2/2021 6-Month MTE Cut-off Yield MEDIUM 7.49°%; 7.85% 7.49%

12-Month % 0.30563 10/2/2021 12-Month MTB Cut-off vield MEDIUM 7.80% 2.00% 7.80%
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