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FX – INTERBANK RATE: 

 
 

FOMC MINUTES FOR NOVEMBER 1-2, 2016 MEETING: 

 The information reviewed for the November 1–2 meeting indicated that real 

GDP expanded at a faster pace in the 3
rd

 quarter than in the 1
st

 half of the year 

and that labor market conditions continued to strengthen in recent months. CPI 

increased further above its pace early in the year but was still running below the 

Committee’s longer-run objective of 2%.  

 Total nonfarm payroll employment expanded at a solid pace in September and 

the unemployment rate was little changed at 5%. 

 The rate of private-sector job openings edged down in August, and the rates of 

hiring and of quits were unchanged. Measures of labor compensation continued 

to rise at a moderate pace. Total industrial production increased slightly in 

September after little change, on net, in July and August.  

 Real personal consumption expenditures (PCE) increased at a moderate pace in 

the 3
rd

 quarter, supported by continued gains in employment, real disposable 

personal income, and households’ net worth. Housing market activity was weak 

in the 3
rd

 quarter. 

CONCLUSION: 

 After assessing the outlook for economic activity, the labor market and 

inflation, as well as the risks around that outlook, the Committee decided to 

maintain the target range for the federal funds rate at 0.25%to 0.50% at this 

meeting. 

MONEY MARKET:  

 Yesterday SBP held its 11
th

 MTB Auction for FY-16/17, where the target amount 

is Rs250bn and maturity amount is Rs209bn. While the total bid participation 

amount was recorded well above from the target and maturity amount 

Rs491.66bn. But the Government accepted amount Rsbn. The amount which 

Government accepted is divided in 3, 6 and 12-month tenor Rs190.46bn, 

Rs103.9bn and Rs1.0bn respectively. As per our expectation the cut-off yields of 

3 and 6-months remained same at 5.95%, while cut-off yields of 12-months rose 

by 3bps from 5.92% to 5.95%.      

 Today MM initiated at 5.80%-5.90% and traded whole day with in the range of 

5.80%-5.90% and expected to close at same.  

COMMODITY MARKET:  

 GOLD: Gold traded lower as the up-beat US Durable goods data strong the 

dollar amid strong the expectations of a U.S. Federal Reserve rate hike in 

December.  Yellow metal is currently trading at $1,187.82 per ounce.  

 CRUDE: Crude oil declined after IEA Director told that even if production is cut, 

prices could soon come back under downward pressure again as the OPEC-led 

cut would enable U.S. shale oil drillers to massively increase their own output. 

Black gold is currently trading at $48.01 per barrel. 

 

Commodities      15-September-16      

Crude Oil Recommendation

Technical 

Level
Long@ Short@

Entry level - -

Stop loss - -

Take profit - -

Gold Recommendation

Technical 

Level
Long@ Short@

Entry level -  - 

Stop loss - -

Take profit - -
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n

OPEN HIGH LOW CLOSE
Last Day 

Close

READY 104.94

Money Market 28-Jan-16

KIBOR PKRV

1Month 6.53% 6.49%

3Month 6.56% 6.50%

6Month 6.62% 6.52%

12Month 6.91% 6.57%

PIB'S Auction Date

Tenor 28-Jan-16 28-Jan-16

Cut Off Yeilds Bid/Ask

2Years - 6.25/20

3Years 6.5002% 6.43/48

5Years 7.5484% 7.47/43

10Years 8.8509% 8.90/85

T-Bills Auction Date

Tenor 21-Jan-16 28-Jan-16

Cut Off Yeilds Bid/Ask

3Months 6.16% 6.18/13

6Months 6.18% 6.17/12

12Months 6.23% 6.20/13
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